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Consolidated Income, Cash Flow & Capital

2014 1%t Quarter
S millions
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Consolidated Income, Cash Flow & Capilal
2014 Total Year Forecast
S millions
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garier

S millions
# Favorable realized gas price to budget (+5467MM)
Revenue « Favorable realized crude price to budget coupled with higher
volumes (+$339MM)
&« Lower Mozambique gain on sale than budgeted (-$104MM)
Cash
Expenses
% DD&A - IHub ARO increase in the GOM {-$43MM); Increased
Non-Cash volumes (-$56MM); Higher rates Delaware Basin (-S16MM}) and
Wattenberg (-513MM)
Expenses & DH—GOM Shadowcat (-$51MM); NPLH — Timing of Sierra
Leone (-550MM)
Taxes # Realized loss to budget on gas (-5189MM) and oil.(-$80MM)
& Other » @ Unrealized loss on interest rate swaps (-5238MM)
Tronox
Settlement

% Budget # Actual
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Consolldated Income Statement

2014 15

(5 mitfions; Budget Actual
Revenues and Other Sales
Gas sales S 704 s 1,217
Qil and condensate sales 2:085 2,424
Natural gas liquid sales 311 386
Gathering, processing and marketing sales 242 311
Other 1518 1,506
Total 4,960 5,844
Costs and expenses
Qil & gas operating 319 313
Qil & gas transportation 252 266
Exploration expenses 203 28¢
Gathering, processing and marketing 188 252
General and administrative 296 296
Depreciation, depleticn and amortization 989 1,124
Other taxes 260; 314
Provision for impairments 10 3
Deepwater Horizon Settlement - 2
Total-costs:and expenses 2,517 2,869
Total operating income 2,443 2,975
Other{ingome) f expense, net f2x 1
(Gaind) 7 1vsses:on commodity derivatives; et (L7 215
(Gains)/losses onother derivatives, net s 238
Trongi litigation acerus! + 4,300
lterestexpense 176 183
Income before.inconie taxes 2,446 {1,862y
Income Tax 1087 664
Net Income: 1:359 {2,626}
Nevineenieaterib it bl &'t noncontrol ling frterest 36 43
Netindgime it £ Comm iy 1,323 {2,669)

Realized NYMEX price of $4.94/mcf, favorable to budget by $1.64/mcf; Higher volumes in Rockies with favorable differentials
Realized NYMEX price of $98.68/Bbl, favorable to budget by $8.68/Bbi; Higher volumes at Wattenberg

Lower gain on sale than budgeted in Mozambique [-S104MM)

DH: GOM Shadowcat [-349MM); NPLH - Timing of Sierra Leone (-550MM)
Higher cost of product {-$13MM); Higher downstream firm trans portation and storage fees (-$25MM)

IHub ARQ increase in the GOM (-543MM); Increased volumes (-$56MM); Higher rates at Delaware Basin (-316MM)-and Wattenberg (-$13MM)

Realized |oss to hudget on gas (-$189MM) and oil (-S8GMM); coupléd with an unrealized loss on gas (-595MM)
Unrealized loss on interest rate swaps (-S238MM)

Deéfer ied tax bigf 10:Tronex
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Consolidated Income Variance Analysis
2014 Total Year Forecast

$ millions = Favorable realized gas price to budget (+$875MM)

w» Favorable realized crude price to budget, higher volumes
(+$534MM)

« Gainon sale of China (+$550MM); Lower Mozambigue
gain on sale than budgeted (-S104MM)

Revenue

Cash
Expenses
Non-Cash 4,908
Expenses 5,133
Taxes 2 687 @ Realized hedging loss to budget on gas (-5489MM) and oil
2 Oth '3 582 (-$142MM); Unrealized loss on interest rate swaps in Q1
er , (-$238MM)
Tronox
Settlement 4,300

# Budget # Forecast
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Consolidated
2014 Total Year Forecast

§
§

ncome Statement

(S mittions; Budget Forecast
Bevenues and Other Sales
Gas sales 5 2,774 3,659
Qil and condensale sales 9,269 9,804
Natural gas liguidsales 1,554 1,671
Gathering, processing and marketing sales 1,084 1,195
Other 1773 2,210
Total 16453 18,539
Costs and expenses
Oil & gas operating 1278 1,187
Oil & gas transportation 1107 1,155
Exploration expenses 897 996
Gatharing, processing and marketing 7961 919
General and administrative 1,186 1,204
Depreciation, depletion and amartization 4,233 4,358
Other taxes 1,264 1,287
Provision for impairmenls a0 33
Algeria TPE Settlement i -
Deepwater Horizon Settlement i 2
Total costsand.expenses 10,718 11,141
Tatal operating income: 5,735 7,398
Lithar: (ificame). / experise 9) (6}
{Gatns) flosdes oncommodity derivatives, net (746) (s0)
{Gains) /logses o otherderivatives; net & 238
Troniox Filigatin stcrual B 4,300
Intergstiéxpense 729 730
Income before income taxes 5,761 2,216
income Tax 2564 2,506
Net Incoime 3192 {330)
Netihdorme attributableto Honcontroting interest 144 152
Net incomie {loss) attributable t 5. 3.048. {482)

Forecast NYMEX price of $4.25/mcf, favorable to budget by $1.00/m¢f
ForecasL NYMEX price of $94.00/Bbl, favorable Lo budgel by $4:66/Bbl; Higher volurmes al Wallenberg

China gain on sale in Q2 ($350MM), offset by a lowergain on sale than budgsted in Mozambique (-$104MM)

DH: GOM (Shadowcat), Delaware Basin (Clawater) and NZ (Romney & Caravel); Increased leasehald amortization costs in L&
Higher cast of product (-$80MM); Dawnstream firm transportation, storage, and other fees (-$41MM)

IHub ARO increase in the GOM (-$33MM); Increased volumes (-$36MM); Higher rates at Delaware Basin (-$55MMYand Wattenberg (-$13MM)

Realized hedging loss t budget on gas (-$489MMYa nd-ail [-$142MM)
Unrealized loss on interest rate swaps in'théfirstquarter -$238MM)

Highly Confidential;Outside Counsel's Eyes Only

ANA_MDL3-0016399



Sales Volume Variance

2014 1% Quarter
Qver /
(MMBOE) Budget Actual (Under) % Variance Comments
Southern & Appalachia 25.7 26.0 03 1% Delaware Basin Op performance
Rockies 27.0 29.8 2.8 10% Wattenberg performance; GNB Chipeta higher run times
. IHub continued production past expected life; Baldpate
Deepwater-Americas 8.4 9.7 1.3 15%
performance
International/Other 8.2 8.2 - 0%
Total 69.3 73.7 4.4 6%
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ales Volume Varlance
2014 Total Year Forecast

Over/
(MMBOE) Budget Forecast (Under) % Variance Comments
Eagleford increased oil volumes offset by reduced
Southern & Appalachia 109.9 109.5 (0.4) 0% & Y
gas/NGL volumes
Rockies 120.4 123.9 35 3% Wattenberg performance
. IHub extended life, offset by a slower than expected ramp-
Deepwater:Americas 29.9 30.4 0.5 2%
up.at Caesar/Tonga
International/Other 35.0 34.2 (0.8) 2% El Merk performance
Total 295.2 298.0 2.8 1%
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Capital Program

Three months ended VMarch 2014

S millions

173

¢  Wattenberg higher
costs and activity

23

Increased costs
at Deep Nansen

* Reclass
Shadowcat long
leads to
inventory

* Nansen spar
buyout

* Timing of
Nansen Mawson
long leads

= Constitution Al
ST1 well timing

170

Deferred
Aviation
Capital spend

Budget US Onshore
E&P.and Midstream

Exploration -
International
and Deepwater

Operations -
International
and Deepwater

Corporate Actual
& Other

= WES
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APC Capital Program Detail
Three months ended March 2014

S millions
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# Budget ® Actual Excludes WES Capital
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Capital Program
2014 Total Year Forecast

S millions

652

Wattenberg
larger fracs,
increased Non-
OP HZ activity,
and increased
average WI

Wolfcamp
infrastructure
and well costs

Timing of
Eaglebine JV

Increased costs
at Deep Nansen

28

695

*:"Shadowcat and

Eriksson long
leads reclassed to
inventory, offset
by unallocated
rig time

* Deferred
Aviation capital
spending

US Onshore
E&P and
Midstream

Exploration -
International

and Deepwater

Operations -
International
and Deepwater

Corporate & Other Forecast

# WES
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BC Capital Program Detail
2014 Total Year Forecast

S millions

6,000

5,000

4,000
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2,000

1,433
1,203 1,320 1,397

1,000

Dev Drig Expl Drlg Construction Gathering Land & Acq G&G Other

# Budget B Forecast Excludes WES Capital
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Consolidated Balance Sheet
as of March 2014

(S millions)

Cash

Other Current Assets

Net Properties

Other Assets

Goodwill and Other Intangible Assets
TOTAL ASSETS

Current Liabilities
Current Portion of LT Debt
Long-term Debt
Other Liabilities
Noncoritrolling I nterest
Shareholders' Equity

TOTAL LIABILITIES AND EQUITY

Debt/Total Capital
Net Debt/Total Capital

Actual
Mar 31,2014 Dec 31,2013
5 5,924 § 3,698
3,740 3,410
40,564 40,929
2,278 2,082
5,597 5,662
S 58,103 S 55,781
s 10,929 S 5,203
(6) S 500
13,569 13,065
12,688 13,363
1,797 1,793
19,120 21,857
$ 58,103 $ 55,781

41.5%
28.6%

38.3%
31.1%

Highly Confidential;Outside Counsel's Eyes Only

ANA_MDL3-0016406



Consolidated Halance Sheet
cng of Year 2014

(s miltions)

Cash

Other Current Assets

Net Properties

Other Assets

Goodwill and Other Intangible Assets
TOTAL ASSETS

Current Liabilities
Current Portion of LT Debt
Long-term Debt
Other Liabilities
e Noncontrolling Interest
Shareholders' Equity
TOTAL LIABILITIES AND. EQUITY

Debt/Total Capital
Net Debt/Total Capital

Forecast

Dec 31, 2014

Actual
Dec 31,2013

$ 2,369 S 3,698
3,798 3,410

43,658 40,929

2,313 2,082

5,594 5,662

$ 57,732 $ 55,781
$ 5570 $ 5,203
0o .S 500

15,860 13,065
13,353 13,363

1,777 1,793

21,172 21,857

$ 57,732 $ 55,781

42.8%
38.9%

38.3%
31.1%
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