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U.S. ONSHORE SETS NEW RECORDS
Dhing the 1% quater, Anadarko reported record US. onshore sales volumes that averaged approximately
%21 000 BOF/A, a 58,000 BOE/ increase sver the 17 quarier of 2013 Included in this total 15 3 28.000 BOPD

oil increase over the same period [ast year. These increases were primarily driven by outstanding resuits from

Anadarko’s Wattenberg, Eagleford and Delaware Basin assets.

ACTIVE PORTFOLIO MANAGEMENT

Anadarke continues to  demonstrate focus and
commitment to portfolio management. During the 1%
quarter, Anadarko announced or closed additional
transactions to consolidate and enhance operational
efficiencies and accelerate vaiue.

The company announced # had eniered into a stock
purchase agreernent to divest its Chinese subsidiary for
$1.075 billion. The subsidiary owns Anadarko’s non-
operating interest in the Bohai Bay field, which during
the 1% quarier produced an average of approximately
12,000 BOPD. The transaction is expected o close
later this vear, subject to regulatory approvals and other
customary closing conditions.

During the 1% quarter, Anadarko closed the sale of a
10% working interest in Rovuma Offshore Area 1 in
Mozambique for $2.64 billion. Anadarkc remains
operator with a 26.5% working interest.

The company closed the sale of its Pinedale/Jonah
assets in Wyoming for $581 million, divesting
non-operated, predominantly natural gas production of
approximately 18,000 BOE/d.

ANADARKO ACHIEVES STARTUP OF
LANCASTER CRYOGENIC PLANT AT
WATTENBERG FIELD

Anadarke successiully achieved inftial gas sales from
the 300 MMcfid Lancaster cryogenic plant in the
Wattenberg field late in the 1 quarter.  Cryogenic
capacity s expecied to continue to expand during the
29 quarter as normal plant stastup continues. In
addition, the Front Range Pipeline was piaced into
saivice during the quarter and provides access 1o the
premium Mont Belvieu NGL market.

CONTINUED MEGA PROJECT
ADVANCEMENT

At the Lucius field in the deepwater Guif of Mexico,
Anadarke successfully installed and secured the facility
topsides. The project remains on frack for first
production in the second half of 2014.

At the El Merk complex in Algeria, Anadarko ramped
production from the third train in the 1% guarter of
2014. The field achieved a net production rate of
approximately 30,000 Bbi/d.

ACTIVE DEEPWATER DRILLING PROGRAM

Anadarko continued ifs active despwater exploration
and appraisal driing program during the 1% quarter.

in the Guif of Mexico, expioration drilling took place at
the Deep Nansen, Bimini, Shadowcat, and K2 Deep
prospects as well as appraisal drilling at the Coronado
and Yucaten discoveries.

Intemationally, rigs were active with exploration and
appraisal drilling during the 1% quanter in Mew Zealand,
Mozambigue and development work in Ghana.

e

e
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SALES VOLUMES'

First-guarier sales wolumes were above the high end of the
quarterly guidance at approximately 72.2 MMBOE or
802,000 BOE/. The company had liquids sales volumes
of nearly 357,000 BOEM, sbout 73% of which were ol
These liquids sales wvolumes were driven by significant
growth in the U.S. onshore, particuiarly Watienberg HZ,
Eagieford, East Texas/Morth Louisiana HZ, and the Dela-
ware Basin. Anadarko has increased its full-year 2014
sales-volume guidance 1o a range of 293 to 298 million
BOE from the original range of 290 o 294 milion BOE.

CAPITAL

Capital investmenis during the 1% quarter, excluding capital
investments associated with WES, were near the low end
of the guidance range at approximately $2.4 billion,
including approximately $170 million associated with one-
time lease buyouts. Anadarko has slightly increased its
capital expenditure expectations for the full-year 2014 to a
range of $8.4 o $8.8 biflion, from ihe original $8.1 to $8.5
billion, excluding WES capital spending.

*Alf volumes discussed exclude 17,000 BOE/d associated with China and Pinedale/Jonah fo provide a “same - sfore” sales comparison. “Same - stare”
sales volumes are intendead fo present performance of Anadarko's corfinuing asset base. giving effect to recently armounced or closed divestitures.
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Anadarko’s Rockies assets delivered sales volumes
averaging approximately 325,700 BOE/A during the
1 quarter, a 5% increase over the same period in
2013, adjusted for same-store sales. Oil volumes
increased by 11% over the 4" guarter of 2013 and
29% versus the 1% quarier of 2013,

The company averaged 22 operated rigs and drifled

the activity taking place in the liquids-rich
Wattenberg field.

165 wedls during the 1% quarier, with the majority of
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Wattenberg:

= The Wattenberg field averaged more than 129,000
BOE/d net sales volumes during the 1% quarter, up
12% from the 4" quarter of 2013. The company
operated an average of 13 horizontal rigs and
drilled 119 short-lateral equivalent wells during
the 1 quarter.

= Anadarko continued to achieve outstanding
performance in its operated horizontal program,
producing more than 83,000 BOE/d, up 15% from
the 4" quarter of 2013 and up 84% from the 1%
quarter of 2013.

Wattenberg Operated HZ Net Sales Volumes
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= Major facility and takeaway expansions continued
during the quarter, with the Front Range Pipeline
now in service and the Lancaster Plant completing
the final stages of commissioning. Initial sales from
Lancaster were achieved at the end of the 1%
quarter, with cryogenic processing capacity
continuing to ramp into the 2" quarter. Crude oil
export capacity continues to be expanded with the
looping of the White Cliffs pipeline expected to be
completed in mid-2014.
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= Field compression continues to expand with an
additional 140 MMcf/d of compression on line in
the 15! quarter of 2014. An additional 40 MMcf/d of
compression is planned for the 2™ quarter of 2014.

Since 2012, gathering and pipeline expansions in
the field have reduced truck traffic by more than 10
million miles and avoided more than 450,000 truck
loads, resulting in significant emissions reduction.
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Powder River Oil:

= Anadarko continued to successfully test multiple oil
objectives across the company’s approximately
350,000-net-acre position in the Powder River Ba-
sin. The company is currently producing from 26
operated wells. Anadarko operated three rigs and
drilled eight wells during the quarter.

Greater Natural Buttes:

= Net sales volumes averaged approximately 563
MMcffd for the quarter, up 2% from the 4™ quarter of
2013. The field continues to be in ethane rejection.
Anadarko operated four rigs and drilled 49 wells
during the 1% quarter.

EOR:

= Anadarko’'s EOR project averaged approximately
13,000 BOE/d net sales volumes during the 1Stquar-
ter of 2014, up 26% from the 1% quarter of 2013.
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During the 1% quarer, the Southem &
Appalachia region delivered record sales
volumes of approximately 289,000 BOEA,
a 22% increase over the 17 quarter of
2013. Oil volumes increased 21% over the
4" quarter of 2013 and 20% over the 1%
quarter of 2013,

The company averaged 30 operated rigs
during the quarier and spud 177 wells.

Delaware Basin
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Eagleford:

« Anadarko’s net sales volumes for the quarter
averaged more than 58,000 BOE/, an increass
of 41% relative 1o the 1% quarter of 2013. Total
Hguids sales wolumes averaged more than
40,600 Bbid.

= The company drilled 102 wells in an average 8.1
days per well ulllizing 10 rigs and brought 110
new wells on line to sales.

East Texas/North Loulsiana:

= The company’'s net sales volumes for the quarter
averaged approximately 59,000 BOE/, an in-
crease of 17% relative 1o the 15 guarter of 2013,
Total liquids volumes averaged more than 19,000
Bbl/id, representing a 40% increase over the e
guarter of 2013,

= The company averaged six operated rigs and
brought 21 new wells on line to first sales.

Delaware Basin:

= Anadarko’s net sales volumes for the quarter were
more than 24,000 BOE/, a 34% increase relative
to the 1% quarter of 2013. Total liquids volumes
averaged more than 17,000 Bbld, a 53% increass
compared to the 1% quarter of 2013,

= Anadarko continues to rapidly evaiuate iis
Wolfcamp Shale position in the Delaware Basin,
where the company currently operates eight rigs.
The company also continues to operate two rigs in
its Bone Spring development program. in addition,
Anadarko’s main non-operated partner in the
hasin is currently active with a six-rig program.
Four of the rigs active in the Wolfcamp continue (0
work on acreage outside of the identified develop-
ment area of the play.

= Anadarks now has 25 wells producing from the
Wolfcamp Shale with another 14 wells waiting
on completion and/or pipeline gonnsaction. Ths
majority of these wells have targeted the
Wolfcamp A bench, with initial testing ongoing
for the Upper and Lower Wolfcamp B benches.
Compiletion tesis using larger frac dssigns and
tighter stage spacing have shown shallower
declines than early results and will continue to be
evaluated during 2014,

Marcelius:

= Apnadarko's nol sales wolumes for the quarter
averaged approximately 602 MMcf/d, an increase
of 41% over the 1% quarter of 2013.

= During the quarter, the company operated one
rig and spud five wells and participated in 16
non-operated wells.

Eaglebine:

= Anadarko's Eaglebine sales volumes for the 1%
quarter averaged almost 1,900 BOE/d with high-
margin oil representing approximately 80% of the
total. This is a production increase of more than
200% relative to the 17 quarter of 2013,

During the guarier the company operated two rigs
and spud nine wells.

Daduware Basin Dperated Bet Sales Yohines
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During the 1% quarter, the Gulf of Mexico region reported average sales volumes of
more than 98,000 BOE/d, which included scheduled downtime for maintenance and
well testing across all facilities. Approximately 53% of sales volumes during the
quarter were liquids.

SALES VOLUMES"
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DEVELOPMENT

Lucius:
KEATHLEY CANYON BYA/ETS/018/218 (APC Wi 27 8%)

= Lucius remains on track for first oil during the
second half of 2014, less than three years from
project sanction.

= The Lucius topsides were successfully
transported and lifted onto the hull section.
Subsea infrastructure is currently being installed.
The gas export line has been completed with
more than 209 miles of pipeline installed.
Production riser installation has been completed
and jumpers and flying leads are currently being
installed.

Operations for the third Lucius well completion is
scheduled to begin during the 2n quarter. All six
wells are expected to be completed by year end.

Heidelberg:

SREER Canvon BEU/ESHANG/AN4/R48 (APC W 31.5%,]

= Fabrication of both the hull and topsides
continued through the 1% quarter. The hull
fabrication for the 80,000-BOPD Lucius-look-
alike facility is more than 85% complete. Towing
of the spar to the Gulf of Mexico is anticipated
later this year. Topsides fabrication is cumrently
more than 25% complete.

= Development drilling is expected to commence
during the 2™ quarter of 2014.

Caesar/Tonga:
GSREEN CanYDN 883/ TZET27ITT0 (APD W 33.784%)
= A fifth development well was spud subsequent

to quarter end, with first production anticipated
in the 1% quarter of 2015.

Heidelberg Hull

Constitution/Ticonderoga:
CEREER CANYOR 870880 (APC W 100%)
= A platform rig is currently mobilizing to

Constitution with sidetrack activities expected to
commence during the 2™ quarter.

independence Hub:

= Independence Hub averaged 157 MMcf/d of
gross production (133 MMcf/d net) during the
quarter.

= Anadarko spud the Shadowcat prospect in the
1%t quarter of 2014. The well encountered sub-
economic quantities of hydrocarbons and was
subsequently plugged and abandoned.

Foldbelt Area:

= The drillship Discoverer Spirit spud the GC 562-
5 Miocene-targeted development well at the K2
field during the quarter. The well also has a
deeper exploration objective and will test the
Lower Tertiary Wilcox formation.
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EXPLORATION/APPRAISAL

Deep Nansen:
EAST BREAKS 645 {APC W1 35%, OPERATOR}

Drilling continues at the company-operated
Deep Nansen exploration well. The well is
targeting Lower Tertiary-aged sediments in a
large, four-way structure beneath Anadarko’s
Nansen field. A portion of the prospect was
farmed out for a significant carry.

Shenandoah Basin:

SHnEMANDOAH (AP W 30%, oFERATOR)
VUCATAN (AP W 25%)

CoRGNADS {APD Wi 38%)

At quarter end, drilling continued on the second
appraisal well at the Coronado discovery. The
well is appraising a separate Miocene-aged
subsalt accumulation found in the original
discovery well. Anadarko will assume
operatorship of Coronado following the drilling
of the current appraisal well.

The first appraisal well at Yucatan spud in early
January and is currently drilling. The well is
approximately one-mile northeast and 1,000-
feet structurally down-dip from the Yucatan-1
discovery well. Planned total depth is
approximately 33,000 feet.

A rig is currently mobilizing for the next
appraisal well at Shenandoah. The next well is
expected to test the down-dip and lateral limits
of the field relative to the Shenandoah-2 well,
which encountered more than 1,000 net feet of
high-quality oil pay.

Bimini:
GARDEN BANKS 213 {APC Wi 50%)
= An exploration well was spud in northeast

Garden Banks in January close to existing
infrastructure at the Anadarko-operated Power
Play field and near the Conger field and
Baldpate Platform. The well will test a subsalt
Miocene prospect and is planned to be drilled to
a total depth of approximately 23,000 feet in
about 900 feet of water.

Shenandcah Basin
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Anadarko advanced its intemational mega projects
during the quarter. At the ElI Merk project in Algeria,
net production of 30,000 Bbl/d was reached during
the 1 quarter of 2014.

During the quarter, Anadarko entered into a stock
purchase agreement, whereby Anadarko will divest
its Chinese subsidiary for $1.075 billion. The
transaction is expected to close later this year,
subject to regulatory approvals and other customary
closing conditions.

Jubfies FPSO, Ghana
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DEVELCPMENT
Alaska:

Gross production from the Colville River Unit
averaged approximately 55,000 BOPD during
the quarter, which includes the effects of planned
downtime for annual plant maintenance.

Algeria:

Gross production for the quarter averaged
approximately 364,000 BOE/d as production
from the EI Merk fields continued to ramp up.

At El Merk, all three production trains were in
operation. First condensate sales were
achieved during the quarter, and the first LPG
sales lifting is scheduled to occur in the 2™
quarter of 2014.

Ghana;

During the 1% quarter, gross production at the
Jubilee field averaged approximately 102,000
BOPD, an increase over the 4" quarter's
production of approximately 93,000 BOPD. The
operator is working to expand gas-handling
capacity at the production facility to enable
increased oil production.

A Jubilee development well successfully tested
the southeast areal extent of the field and was
deepened to evaluate the Mahogany interval
with results in line with expectations.

The TEN (Tweneboa, Enyenra and Ntomme)
complex development is progressing as

construction on the FPSO and development
drilling continued in the 15" quarter. The project
will utilize an 80,000-BOPD FPSOQO, with first oil
expected in 2016.

Ei Merk Central Processing Facility

Mozambique:

OFFSHORE AREA 1 (APL Wi 28.5%, OFERATOR}

= The company closed its sale of a 10% working
interest in Offshore Area 1 for $2.64 billion
($2.12 after tax) in the 15t quarter of 2014.
Anadarko remains operator of Offshore Area 1
with a working interest of 26.5%.

During the quarter, the partnership continued to
progress its LNG project, including securing
additional non-binding off-take agreements for
the initial LNG capacity.
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EXPLORATION

Mozambigue:
OFFSHORE ArBa 1 (APC Wi 28.5%, OPERATOR)

= During the quarter, the Orca-2 well encountered
151 feet of Paleocene reservoir sand with the top
26 feet being charged, establishing the gas/water
contact for the field. The rig moved to the Orca-3
location and encountered 102 net feet of natural
gas pay in the Paleocene. Pressure data acquired
in both wells indicates static communication with
both the Orca-1 and Manta-1 wells. As a result, the
Orca field size has a potential 6 to 11 Tcf of
recoverable natural gas. Total Offshore Area 1
recoverable resources are now estimated to be 50
to 70+ Tcf.

= At quarter end, the Tubar&o Tigre prospect was
spud, 37-miles south of the Orca-1 discovery well.
This well has a planned total depth of 18,780 feet
and will test Paleocene through Cretaceous targets
underlying a large thrusted area, similar to the
Orca trapping geometry.

ONSHORE AREA T{APC W 35.7%, OFERATOR}

= Preparations are under way for a two-well drilling
program scheduled to commence in the 2™ quarter
of 2014. The first well will be the Tembo prospect,
which will test a combination structural and
stratigraphic trap in the Cretaceous. The second
well will be the Kifaru prospect, which will test
Miocene, Oligocene and Paleocene gas targets
near the future LNG facility site. To date, only two
wells have been drilled on this 2.5-million-acre
block.

Liberia:

HrooK LB 10 (AP W B0%, GRERATOR

= A two-well exploratory program is scheduled to
commence in the 2" quarter of 2014. The first well,
Iroko-1, will test a Cretaceous fan and the second
well, Timbo-1, will test a shallower Cretaceous fan
sequence in a different portion of the block.

Anadarko has completed a farm-down resulting in a
majority of well costs being covered.

Cote d'ivoire:

Brook O 103 {APC W 85%)

= Paon-3A is currently planned for the latter half of
2014. This well will appraise the Paon discovery
and will be located 3.7 miles south of and downdip
to the Paon-1X. The well wil target the
Cretaceous fan system that encountered 100 net
feet of oil pay in the discovery well. This location is
updip to the potential oil/water contact as
determined from pressure gradient data obtained

in the Paon-2A.
Brocks G 518 aniy 518 [APQ 45% Wi, oRERATOR)

= Mapping has been completed on the area and the
prospect inventory defined. In the second half of
2014, the Thon and Morue prospects are
scheduled to be drilled. Both wells will test multiple
Cretaceous fan systems at the western edge of
the Ivorian Basin. If successful, additional follow-
on prospects have been identified and will be high
graded for potential future drilling.

Brocks €1 528 an 529 (APC 80% Wi, OPERATOR]}

= At the close of the quarter, a seismic vessel was
on location and nearing completion of the
acquisition of 3D over the two blocks. Mapping on
the 2D seismic indicates the presence of potential
four-way structures, as well as stratigraphic plays,
on the acreage. The new data will enable more
detailed mapping and development of a prospect
inventory over these features, with potential of a
drilling program in 2015.

Colombia:

BLock CoL 3 {APT WH 100%, OPERATOR) AND BLOCKS

Con &, FUERTE MORTE, FUsRTE BuRr, PUPPLE ANGEL, LiRs 4
FAPL W 0%, OSERSTOR)

= Acquisition of a 5,500-square kilometer 3D
seismic survey has been completed on the blocks.
A drilling program is expected to begin in early
2015.

New Sealand:

CANTERBURY {APC Wi 45%, GFERATOR)

= The Caravel prospect reached its total-depth
objective and was plugged and abandoned,

having encountered natural gas shows and high-
quality reservoir in the primary objective.
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DHscoverer Spielt

Ensco 8500

Ensco 85056*
Ensco 8506

Qcean Blackhawk

Ocean Blackhornet
Belford Dolphin
Bolette Dolphin

Moble Bob Douglas

Rowan Resolute

Note: Excludes Spot Market Rigs
* Drifling cantract shaved with two other operators with a term of 1w years of twe retations
per operator, whichever Is fonger fourrentiv estimated to be 14 2018}

Ensco 8500
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Bbl/d: Barrels of Liquids per Day

BOE: Bawels of Oil Equivalent

BOE/d: Barrels of Oil Equivalent per Day

BOPD: Barrels of Oil per Day

cffd: Cubic Feet per Day

EOR: Enhanced Qil Recovery

FEED: Front-End Engineering and Design

FPSO: Floating Production Storage and Gffloading Unit

MMcf/d: Million Cubic Feet per Day

MNGL: Natural Gas Liguid

TRA: Tonnes per Annum

WES: Westem Gas Pariners, LP (NYSE: WES)

Wi: Working Interest

LPG: Liguefied Petroleurmn Gas

LNG: Liguefied Natural Gas

Bef/d: Billion Cubic Feet per Day

TFef: Trillion Cubic Feet
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