U S. Department of the Interior OVB Control Nunber 1010-0141
M neral s Managenent Service (MVB) OVB Approval Expires 08/31/2008
Form MVB-133 - El ectronic Version
Vel | Activity Report (WAR)

Base APl Number 608184006800 WAR Start Date 04- MAY-2008 WAR End Date 10- MAY-2008
Accept Date 27-JUN-2008 (Operation Start Date 03- FEB-2008 Operation End Date
Qperator 00078 Chevron U.S. A Inc.

Accept ance Comrent s

GENERAL | NFORMATI ON

Lease Area Bl ock Wat er Depth RKB El evati on
23018 AT 138 3480 72
Ri g Nanme Ri g Type Ri g Water Depth Rig Drilling Depth
ENSCO 7500 Sem subner 8100 30000
sible

APPROVED VELLBORE(S) | NFORMATI ON

-- WELL -- -- BOTTOM LOCATI ON - -
Wl | bore Nare ST BP Lease Ar ea Bl ock
608184006801 | | | 001 oo | o1 | | |c3018 | AT | [138 |
Wel | Status Approval Date Pr oposed MD Proposed TVD
Approved St/ Bp | | 28- MAY-2008 | 31150 | 31150 |

CURRENT WELLBORE | NFORVATI ON
-- WELL -- -- BOTTOM LOCATI ON - - -- LAST BOP TEST - -

Vel | bore Narme ST BP Lease Ar ea Bl ock Dat e Low Hi gh
608184006800 001 00 00 x23018 AT 138 03- MVAY- 2008 250 11000
Qperation Status Spud Dat e TD Date VD TVD MV KOP
Drilling 08- FEB- 2008 24853 24853 16

OPERATI ON VEELLBORE('S) | NFORVATI ON
PREVI QUS VELLBORE('S) | NFORVMATI ON

SI GNI FI CANT WELL EVENTS

Lost Returns
O her

Si gni ficant Events Narrative

05/06/08: WVH LE DRI LLI NG HAD CONNECTI ON GAS OF 318 UNI'TS. STOP DRI LLING AND CBU. MAX GAS OF
3022 UNNTS W MJD CUT TO 15.5 PPG. RAI SE MUD VEIGHT F/ 15.9 PPG T/ 16.0 PPG BEG N

VEI GHTI NG UP FROM 16. 0 PPG T/ 16.1 PPG BEGAN LOSI NG MJUD. LOST 400 BBLS I N 24 HRS.

05/ 06/ 08: AT 0904 HRS, MR ROBERT NEIL (MVS- NEW ORLEANS) ARRI VED ON BOARD. MR. NEI L
REVI EMED ALL PAPERWORK, BOP & CSG TEST REPORTS/ CHARTS AND MADE A WALK AROUND. NO | NCS OR
WORK LI ST | TEMS | SSUED. MR NEI L DEPARTED THE RI G AT 1226 HRS.

05/ 07/ 08: WHI LE PUVPI NG OUT OF HOLE AT 22, 247', BEGAN LOSING MUD. CONTI NUE TO PUMP OUT OF
HOLE. TOTAL MUD LOST WHI LE PUVPI NG OUT OF HOLE IN 24 HRS = 129 BBLS. TOTAL MUD LOST IN 24
HRS = 129 (LOST) + 81 (BALLOONED BACK) = 48 BBLS.

05/ 07/08: AT 1445 HRS ON 05/07/2008, Ms. CHRI STINE BElI Rl GER ( CHEVRON) RECEI VED APPROVAL BY
EMAI L FROM MR, DAVI D TROCQUET ( MVS- NEW CRLEANS) FOR THE MODI FI ED RPD FOR RUNNI NG THE 9- 3/ 8"
LI NER.

05/ 08/ 08: AT 1607 HRS ON 5/8/2008, MS. CHRI STI NE BElI Rl GER ( CHEVRON) RECEI VED APPROVAL BY
EMAI L FROM MR, DAVI D TROCQUET ( MVS- NEW ORLEANS) ON THE MODI FI ED RPD FOR RUNNI NG THE 9- 5/ 8"
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S.E.T. LINER AND CHANGES MADE TO THE 9-3/8" CASI NG TEST PRESSURE & SECTI ON DETAI LS.

05/10/08: SHOAED 17 BBLS GAIN IN PI TS, SHUT DOWN PUMPS & FLOW CHECK. WELL FLOWN NG, GAI NED 8
BBLS IN 9 MNS. PUT WELL ON TRIP TANK, GAINED 6 BBLS IN 6 MNS, WELL FLOAN NG AT 1 BPM

SHUT IN VELL AND MONI TOR FOR PRESSURE BUI LD UP. WATCHED WELL FOR 20 M NS W NO CSG PRESSURE
BU LD UP OR WELLHEAD PRESSURE | NCREASE. OPEN ANNULAR AND MONI TOR VELL ON TRI P TANK. GAl NED
12 BBLS IN 33 M NS W TREND DECREASI NG DETERM NE VELL |'S BALLOONI NG

Qperation Narrative

05/ 04/ 08: WASH & REAM RAT HOLE TO 22,974'. DRILLED 10° OF NEW FORMATION F/ 22,974

T/ 22,984'. CBU. PERFORM LOT OF 16.5 PPG EMW (707 PSI W 15.9 PPG. DRILL 10-5/8" HOLE F/
22,984' T/ 23,008'. DROP BALL & OPEN REAMER DRILL 10-5/8" X 12-1/4" HOLE F/ 23,008 T/
23,464' . *NOTE: ROV | NSPECTED RI SER, BOP, WELLHEAD & MUDLI NE. RAN CURRENT PROFI LE.

05/ 05/08: DRILLED 10-5/8" X 12-1/4" HOLE F/ 23,464' T/ 24,406'.

05/ 06/08: DRILLED 10-5/8" X 12-1/4" HOLE F/ 24,406 T/ 24,853'. CONNECTION GAS OF 318 UNITS
W 15.8 PPG MUD CUT. TOOK STETHOSCOPE SAND PRESSURE OF 16. 30 PPG AT 24, 723'. CBU AND MAX
GAS OF 3,022 UNNTS W 15.5 PPG MJUD CUT. RAISE MID WeT F/ 15.9 PPG T/ 16.1 PPG BEG N

LOOSI NG MUD DURI NG WGT UP TO 16.1 PPG TOTAL MUD LOST IN 24 HRS = 400 BBLS. *NOTE: ROV

I NSPECTED Rl SER, BOP, WELLHEAD & MJUDLI NE. RAN CURRENT PROFI LE.

05/07/08: FLOW CHECK WELL, WELL BALLOONI NG FLOWED BACK 81 BBLS. PUWMP OUT OF HOLE

F/ 24,808 T/ 22,991'. PULL TEST REAMER AGAI NST SHOE. CONT PUWMPI NG OUT OF HOLE

F/ 22,991" T/ 22,821'. ATTEMPT TO POOH, WELL SWABBI NG PUWMP OQUT OF HOLE F/ 22,821

T/ 17,285'. LOST 129 BBLS WH LE PUWMPI NG QUT OF HOLE, TOTAL OF 48 BBLS LOST IN 24 HRS. NOTE:
ROV | NSPECTED RI SER, BOP, WELLHEAD & MJUDLI NE. RAN CURRENT PROFI LE.

05/ 08/08: PUMP OQUT OF HOLE F/ 17,285' TO 15,212'. POCH WET F/ 15,212' TO 822'. L/D
10-5/8" X 12-1/4" BHA. SLIP & CUT DRILL LINE. LOST 238 BBLS OF 16.1 PPG SBM WHI LE PUVPI NG &
PULLI NG QUT OF HOLE.

05/ 09/ 08: SERVICE TDS. PERFORM FULL BLOCK & ZMS CALI BRATIONS. FUNCT C.O M CLCSE BSR S &
MONI TOR VELL ON M NI TRIP TANK. P/ U 10-5/8" X 12-1/4" CLEANOUT BHA. TIH W BHA

F/ 770" T/ 3,276' WH LE DI SPLACI NG RI SER TO 16. 0 PPG EQUALI ZE PSI ACRCSS BSR S, OPEN

BSR S. MONI TOR WELL, STATIC. TIHW BHA F/ 3,276' T/ 15,160'. CBU W 16.0 PPG SBM LOST 22
BBLS MUD I N 24 HRS. *NOTE: ROV | NSPECTED RI SER, BOP, WELLHEAD & MJDLI NE. RAN CURRENT

PROFI LE.

05/10/08: CONT. CBU W 16.0 PPG SHUT IN WELL DUE TO 17 BBLS GAIN IN PITS. MONI TOR
PRESSURE, NO I NCREASE IN WH PSI OR CSG PSI. OPEN BSR S, MONI TOR WELL, GAINED 12 BBLS IN 33
M NS WTH TREND DECREASI NG WELL BALLOONING CONT TO CBU WTH 16.0 PPG SBM TOTAL OF 44

GAI NED F/ BALLOONI NG FUNCTION TEST BOP'S F/ RIG FLOOR YELLOW POD SEM' A" & F/ O M PANEL
BLUE POCD SEM ' B' . FUNCT DI VERTER F/ RI G FLOOR, OPEN:. 18 SEC & CLOSE: 12 SEC. TIH W 10-5/8"
X 12-1/4" CLEANOUT BHA F/ 15,160" T/ 24,700'. GAINED TOTAL OF 106 BBLS DUE TO BALLOON NG
VWH LE TIH.

Correction Narrative
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Added Shoe Test wt. for Interval #6.
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VELL DESI GN | NFORMATI ON

Vel | bore 00 Interval Nunmber 1 Type Casi ng Nanme Conduct or
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 28 218 X-52 4310 4310 0 32 2263
TEST | NFORVATI ON
Casi ng Shoe Test (ppg) Casi ng/ Li ner Test (psi)
Vel | bore 00 I nterval Nunber 2 Type Casi ng Nane Surface
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) LLiner TopHol e Size |Cenent Vol
Nunmber [Size (in)|(Ib/ft) G ade MD TVD MD (ft) ((in) (cu ft)

1 23 448 X- 80 3584 3584 0 26 3674

2 22 328.3 X- 80 3630 3630 0 26 3674

3 22 224 X- 80 4434 4434 0 26 3674

4 22 170 X- 60 6287 6287 0 26 3674
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 12 Casi ng/ Li ner Test (psi) 2500
Vel | bore 00 I nterval Nunmber 3 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 18 117 P-110 6300 6300 5557 21 1243

2 17. 875 93.5 P-110 7782 7782 6300 21 1243
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 14.5 Casi ng/ Li ner Test (psi) 2000
Vel | bore 00 I nterval Nunber 4 Type Li ner Nanme |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 16. 04 109. 61 HCQ 125HP 7094 7094 3589 19 2063

2 16 97 HCQ 125 9144 9144 7094 19 2063

3 16 97 HCQ 125 15466 15466 9144 19 2063
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 6100
Vel | bore 00 I nterval Nunmber 5 Type Li ner Nane |nternediate
Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) Liner TopHol e Size |Cenent Vol
Nunber |Size (in)|(lb/ft) Grade VD TVD MD (ft) |(in) (cu ft)

1 13. 625 88.2 HCQ 125 20021 20021 15226 16.5 1164

2 14 112.6 HCQ 125 20651 20651 20021 16.5 1164

3 13. 625 88.2 HCQ 125 20892 20892 20651 16.5 1164
TEST | NFORMATI ON
Casi ng Shoe Test (ppg) 16.3 Casi ng/ Li ner Test (psi) 1900
Vel | bore 00 I nterval Nunber 6 Type Li ner Nane |nternediate
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Secti on [Casi ng Casi ng Wi ght Casi ng Bottom Depth (ft) |LLiner TopHol e Size |Cenment Vol
Nunber |Size (in)|(lb/ft) G ade VD TVD MD (ft) |(in) (cu ft)

1 11. 875 71.8 HCQ 125 22841 22841 20436 13.5 663
TEST | NFORVATI ON
Casi ng Shoe Test (ppg) 16.5 Casi ng/ Li ner Test (psi) 2100

ATTACHVENTS
File Type File Description
CONTACTS

Nare Debbi e Campi se
Conpany Chevron U.S. A Inc.
Phone Nunber 832-854- 2617
E-mai | Address cnps@hevron. com

Cont act Description Drilling Engr. Asst.
Christine Beiriger

Chevron U.S. A Inc.
832-854- 4012
cbei @hevron. com

Qper ati ons Engi neer
John Connor

Chevron U.S. A Inc.
832-854- 3659
JohnConnor @hevron. com

Drilling Superintendent
Tri Karunoputro

Chevron U.S. A Inc.

832- 854- 4695

tri karu@hevron. com
Oper ati ons Engi neer
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PAPERWORK REDUCTI ON ACT OF 1995 (PRA) STATEMENT: The PRA (44 U.S.C. 3501 et seq. Requires
us to informyou that we collect this information to obtain know edge of equi pnent and

procedures to be used in drilling operations. MV uses the information to eval uate and
approve or disapprove the adequacy of the equi pnment and/or procedures to safely performthe
proposed drilling operation. Responses are nmandatory (43 U. S.C. 1334). Proprietary data

are covered under 30 CFR 250.196. An agency may not conduct or sponsor, and a person is

not required to respond to, a collection of information unless it displays a currently
valid OVB Control Number. Public reporting burden for this formis estimated to average 2%
hours per response, including the tine for review ng instructions, gathering and

mai nt ai ni ng data, and conpleting and reviewing the form Direct coments regarding the
burden estinmate or any other aspect of this formto the Information Collection O earance
Oficer, Mail Stop 4230, M nerals Managenent Service, 1849 C Street, N. W, Washington, DC
20240.
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